Objector’s review of Milena Marinova Dissertation Thesis
Securitization – A critical assessment in the light of the financial crisis 
The thesis covers a very actual topic discussed currently all over the world – the process of securitization.  The thesis contains a comprehensive analysis of the fundamentals, history and possible impact of this phenomenon on the world economy.  The author also deals with a question of financial crisis and with the ways how securitization could be the cause of and/or a tool that intensified the crisis. The author considers securitization techniques as a key driver for the financial crisis and criticizes the current regulatory treatment represented mainly with BASEL I and II Accords. The author concludes, the capital ratios as established with the development of both Basel Accords are not sufficient as a central measure for banking regulation and ensuring systemic financial stability. 
The thesis has several objectives:

· to describe the mechanism of transfer of the financial crisis from the U.S. housing sector to the financial sector all over the world;
· to describe the securitization techniques and their impact on financial and non-financial sectors;

· to analyze the current regulatory treatment for securitization;

· to analyze the problem if the recent financial crisis is the result of regulation failure based on wrong securitization rules;

· the thesis also opens the question of a measures to be taken for improving quality of financial regulations and accounting standards.
In my opinion, all the objectives mentioned above were fulfilled. The thesis by Ms Marinova provides a deep investigation in financial products originated in securitizations, in technology of securitization, in microeconomic foundations of risk sharing, the role of rating agencies such as Moody, S&P and Fitch in the recent crisis and also in the impact of the crisis on the regulatory environment. 
As I know contemporary literature, the author is the first one who thoroughly studies not only the well-known cases of ‘classical’ and ‘synthetic’ securitizations, but goes further to multiple-layered securitizations and securitization of instruments originated in previous securitizations (re-securitizations, re-re-securitizations). The work emphasizes the complexity and poor possibility of estimation of such instrument valuations. 
One of the most innovative parts of the work is in critics of the Basel framework. The author gives plenty of proposals to improve the Basel framework; one of the most interesting ones is, for instance, the proposal to reform the traditional stress-testing methodology for extreme market moves. 

Questions to be discussed:

 In Chapter 14, the author addresses the accounting treatment of securitizations under IFRS. The probably most important accounting issue is that the originators of securitizations often retain significant risks in the securitized assets while tending to keep them off-the-sheet.
1. What is the role of Special Purpose Entities (SPE) in a process of securitization? Do you consider the IASB rules for ‘SPE’ accounting to be sufficient to prevent the creative accounting in the field of consolidation?

2. Do you consider the contemporary ‘derecognition’ rules (including those proposed in the Derecognition project of IASB), to be sufficient to prevent inappropriate off-sheeting? 
3. A new standard IFRS 9 Financial Instruments was issued by IASB in November 2009. In your opinion, is the question of securitization set sufficiently forth in the standard? What are next steps on this field planned by the Board?
4. Can you express your opinion of regulatory requirements (for example EU requirements) on risks retained by originators of securitizations?
The Thesis is a synthetic work in the modern and complicated field of securitization, bringing new proposals, new ideas and a new classification of complex financial instruments; that is to say, it is a pioneering work. There is no doubt that the author qualifies for the Ph.D. degree. Not only that, I also recommend to publish the work.
The thesis wholly fulfils all requirements of Prague University of Economics; therefore I recommend the thesis to be defended.
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