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Motivation:

This paper provides a quite complete overview of the unconventional policies that the Federal Reserve and
the European Central Bank have implemented over the last couple of years. It starts with an all round
overview of those policies, to center in a second part on the effects of those policies, and in particular on
the spillover effect of ECB policies on neighbouring countries.

The nice point of this paper is that it has gone in detail to do a really original contribution to the literature
by extending a paper (written by myself earlier in 2015) using a novel monetary conditions index and
looking at several specifications for a structural VAR model. The paper also tests different specifications
for the shadow rate, also from another recent JMCB paper. The results are for that reason quite
interesting, also for policymakers.

On the downside, | have to say that only the first part of the paper is well organised and structured. Once
the discussion starts on the effects of the policy, | constantly wondered why so much attention was given
to the Fed policies, as the empirical part only looks at the ECB. Moreover, once discussing the impact of
those policies, the empirical part only looks at the macroeconomic impactin the medium term (and not at
the short term financial impact), so it did not look necessary to include also a discussion of this type of
evidence. This makes the paper of course very complete, with all necessary references, but it is too much,
and not logically related. As for the discussion of the results, this could be more structured, asitnowis a
really compact and dense couple of paragraphs, but with no clear structure.

In terms of presentation, graphs should not just be copied from existing documents, especially when it
concerns data that can be found easily. References are not always presented in a consistent way in the
paper, but are well done at the end.

Any additional comments:
I followed this student on developing the empirical analysis, on which she has been very hardworking and

diligent, so | have to praise her for the extent of empirical results she produced, and the interesting
extensions she planned.



