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The aim of this thesis is to determine a positive relationship between R&D investments and profitability and market value of 

pharmaceutical companies. This thesis examines this realtionship with properly chosen methodological aparatus on 15 

globally operating companies. The width of used resources from research papers to expert reports and appropriate use of 

articles and data from the Financial Times and Reuters shows a deep understanding of the field. The autor himself is aware of 

major limitations of his work and proposes a procedure for removal of several of them (an interval of 10 years to bring the 

results of R&D into practice). The objective of this thesis has been met, altough the author identified weak, but statistically 

significant relationship between R&D and return on assets, return on sales and Price-to-sales ratio. The autor draws a 

conclusion, that the profitability or market value of a pharmaceutical firm cannot be increased solely by spending more on 

research and development. Questions: The part containing financial results also include a significant part of the financial crisis, 

how would the autor clean outcome data (2007 - 2011) for the effect of the crisis? In the pharmaceutical industry there is a 

very large number of mergers and acquisitions, how will an acquisition impact EBIT or net profit of the buyer company?

 E V A L U A T I O N  O F  T H E  M A S T E R´S  T H E S I S

 What does the autor see as the main barriers to research and development in the pharmaceutical industry?


