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Financial Analysis of Xiaomi Corporation for the Purposes of Strategic Development

Anastasia Eremeeva

The main goal of my bachelor thesis is to find out what was the performance of Xiaomi Corporation in 2016 – 2019, using 

technical financial analysis. 

E V A L U A T I O N  O F  T H E  B A C H E L O R ' S  T H E S I S

The aim of the Bachelor thesis is not defined uniformly in the abstract and introduction. In the theoretical part, the author first 

defines financial statements as the main inputs for creating financial analysis, then describes selected methods of financial 

analysis, vertical and horizontal analysis and ratios and EVA. The financial reports are modestly commented. Similar could be 

said about some of the methods. For example, the procedures for determining the parameters necessary for the EVA indicator 

calculation are not described. Comments on the outputs are rather descriptive without a critical evaluation of the indicators' 

development and their evaluation in context.

Some of my further comments follow in the form of questions for thesis defence. Could the author explain how the ROE can be 

increased by debt? Is this always true (p. 6)? How do you assess the interconnectedness of the asset and capital structure? Is 

financing of assets optimized or rather expensive or risky, and why? Is negative equity a real cause of negative ROE (p. 29).? 

You declare that positive EVA means that the profitability of the company is higher than its cost of capital. But which 

profitability? And which cost of capital (cost of debt, cost of equity or WACC) and why? Explain what kind of profitability you 

were comparing with what kind of costs and why.

Formally, the work has certain shortcomings; for example, the financial statements belong to the appendix,… 

The conclusion does not provide a general synthesis of the thesis, nor does it comment on the author's contribution.


